
 
 

 

 
 

 
 
 
 
 
 
 

 
 
 

Law Decree no. 3 of January, 
24th 2015 (Official Gazette of 
the Italian Republic no. 19 of 
January, 24th 2015, in force as 
of the following day, the so 
called “Investment Compact”) 
introduced Urgent Measures 
to Support the Banking Sys-
tem and the Investments. 
Said Decree amended the 
TUF. (the Consolidated Finan-
cial Law) by adding Paragraph 
5-undecies to Article 1, that 
now establishes and regu-
lates the category of  “Small 
and Medium-sized Innova-
tive Enterprises”. 
 

 
Innovative SMEs are unlisted 
companies, that meet certain 
requirements and have a 
strong  commitment to inno-
vation. An SME that wishes to 
be registered as “Innovative” 
must invest in Research and 
Development, employ partic-
ularly qualified employees, 
and own “innovative” indus-
trial property rights. The In-
vestment Compact provides 

for facilitations and simplifi-
cation to be guaranteed to 
Innovative SMEs, by extend-
ing the range of application of 
certain measures originally 
conceived for “Innovative 
Start-ups” (the latter were in-
troduced and fully regulated 
by Law Decree no.° 179 of 
18th October 2012, converted 
into Law 221/2012). 
 
 
The two models referred to 
above are similar but not 
identical: unlike Innovative 
SMEs, Innovative Start-ups 
must have a specific company 
object (centered on “innova-
tive products and services 
with higher technological val-
ue”); the regulation of the lat-
ter is far more pervasive than 
the one pertaining to Innova-
tive SMEs (Decree 179/2012 
above sets forth rules on cor-
porate structure, employment 
relationships and insolvency 
procedures, which do not ap-
ply to Innovative SMEs). In 
short, while Innovative start-

ups are taking their first steps 
on the market, an Innovative 
SME may well be an estab-
lished business.  

   
  The  new   measures   can  be  
  divided into three classes: 

simplification, tax benefits 
and incentives for private in-
vestments. 

 
  Among the simplifications, 

particular attention should be 
given to the reduction of 
company start-up expenses, 
the possibility to register 
online with a dedicated sec-
tion of the Company Register 
and the establishment of a 
more flexible mechanism for 
capital operations (e.g., Inno-
vative SMEs are allowed to 
postpone to the second finan-
cial year the reduction of 
share capital in the case of 
losses that reduce such capital 
to less than a third). 
 
As for tax reliefs, Innovative 
SMEs are entitled to an IRPEF 
deduction equal to 19% of 
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the investment, or to an IRES 
deduction equal to 20% of 
the investment; the Invest-
ment Compact sets forth fixed 
thresholds (for tax purposes) 
for the investment, meaning 
that the tax break is applica-
ble only up to a certain 
amount and for a required 
minimum duration of the in-
vestment. These benefits ap-
ply during the first seven 
years of business (unlike 
those for Innovative Start-ups, 
which  apply  for  four  years). 
The most significant changes 
are to be found in the field of 
incentives to private invest-
ments.  On the one hand,  In- 
 
 
 

 
 
novative SMEs may raise 
capital through an online 
portal, with access to 
crowdfunding (including the 
equity crowdfunding proce-
dure subject to the relevant 
Consob regulation); on the 
other, they may resort to al-
ternative forms of compen-
sation for employees (work 
for equity), through financial 
instruments eligible for tax 
benefits (such as shares and 
silent participation), in order 
to attract  highly   qualified  
professionals.  Said  incenti- 
 
 
 
 

ves are part of a wider pro-
gram for the reorganization 
of the private investments 
sector. In fact, the Invest-
ment compact also allows 
Collective Investments Un-
dertakings (CIUs) to access 
online portals for equity 
crowdfunding. The capital 
raised in the private market 
by CIUs must then be inve-
sted mainly in Innovative 
SMEs or start-ups. 
 
 
 
 
 
 
Ughi e Nunziante – Studio legale 

 
 
 
 

 

http://www.unlaw.it/
http://www.unlaw.it/

